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AUDITORS' REPORT TO THE MEMBERS

We have audited the annexed balance sheet of CIVIL SOCIETY HUMAN AND
INSTITUTIONAL DEVELOPMENT PROGRAMME - CHIP (the Company) as at June 30,
2009 and the related income and expenditure account, and cash flow statement together with the
notes forming part thereof, for the year then ended and we state that we have obtained all the
information and explanations which, to the best of our knowledge and belief, were necessary for the
purposes of our audit. The financial statements of the Company as of June 30, 2008 were audited by
another firm of chartered accountants who had expressed their unqualified opinion thereon vide
their report dated October 17, 2008.

It is the responsibility of the Company's management to establish and maintain a system of internal
control, and prepare and present the above said statements in conformity with the approved
accounting standards and the requirements of the Companies Ordinance, 1984. Our responsibility is
to express an opinion on these statements based on our audit.

We conducted our audit in accordance with the auditing standards as applicable in Pakistan. These
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the above said statements are free of any material misstatement. An audit includes examining on a
test basis, evidence supporting the amounts and disclosures in the above said statements. An audit
also includes assessing the accounting policies and significant estimates made by management, as
well as, evaluating the overall presentation of the above said statements. We believe that our audit
provides a reasonable basis for our opinion and, after due verification, we report that: -

(a) in our opinion, proper books of accounts have been kept by the Company as required by the
Companies Ordinance, 1984;

(b) in our opinion:-

(i) the balance sheet, income and expenditure account and cash flow statement together
with the notes thereon have been drawn up in conformity with the Companies
Ordinance, 1984, and are in agreement with the books of accounts and are further in
accordance with accounting policies consistently applied;

(ii) the expenditure incurred during the year was for the purpose of the Company's
business; and

(iii) the business conducted, investments made and the expenditure incurred during the year
were in accordance with the objects of the Company;
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(c) in our opinion and to the best of our information and according to the explanations given to us,
the balance sheet, income and expenditure account and cash flow statement together with the
notes forming part thereof conform with approved accounting standards as applicable in
Pakistan, and, give the information required by the Companies Ordinance, 1984, in the
manner so required and respectively give a true and fair view of the state of the company's
affairs as at June 30, 2009 and of the surplus and its cash flows for the year then ended; and

(d) in our opinion, no Zakat was deductible at source under the Zakat and Ushr Ordinance, 1980
(XVIII of 1980).
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CIVIL SOCIETY HUMAN AND INSTITUTIONAL DEVELOPMENT PROGRAMME (CHIP)
BALANCE SHEET

AS AT JUNE 30, 2009
Restated
2009 2008
Note Rupees Rupees
ASSETS
NON CURRENT ASSETS
Operating fixed assets 5 45,656,615 45,246,034
Long term security deposits 574,100 398,300
46,230,715 45,644,334
CURRENT ASSETS
Receivable from donor agencies 6 1,453,674 151,380
Due from related party 7 766,487 133,900
Advances and other receivables 8 2,157,309 650,015
Taxation -net 9 1,595 B
Cash and bank balances 10 31,000,392 20,945,534
35,379,457 21,880,829
TOTAL ASSETS 81,610,172 67,525,163
FUNDS AND LIABILITIES
FUNDS
Endowment fund 11 33,956,235 30,385,857
General fund 12 17,770,546 15,934,354
51,726,781 46,320,211
NON CURRENT LIABILITIES
Long term payable 13 267,000 220,000
Liabilities against assets subject to finance lease 14 1,104,447 1,013,872
Deferred taxation 6,448 6,448
Gratuity payable 1,227,166 1,011,888
Deferred income 15 5,056,212 3,176,089
7,661,273 5,428,297
CURRENT LIABILITIES
Restricted grant \ 16 18,076,815 12,761,326
Current portion of liabilities against assets subject to finance lease 14 682,567 369,621
Accrued and other liabilities 17 3,462,736 2,582,421
Taxation -net 9 - 63,287
22,222,118 15,776,655
CONTINGENCIES AND COMMITMENTS 18 - -
TOTAL FUNDS AND LIABILITIES 81,610,172 67,525,163

The annexed notes from 1 to 39 form an integral part of these financial statements.

Chief Executive Director






